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p-nrrtqs _th9 course of an ArbicLe 9A field audit conducted by
the Buffalo Dietrict Office, the taxpayer was found to be 

-

subJect to tax under article 9r sectlon 186-A. |[he taxpayetr s
manufactgrine facilities were 6rieinally owaed. and operatbd.
as a di.vision of .Ll1ied Chenical Corporation. [lrc t-a:rpayer
agrced., as part of the contract of sirle LL 197?, to supply
steam to .LLlied. chenical cor?oration at cost fron a genenator
Located on its preuises. tlbe taxpayer failed to file and pay
llg^groqs operating tax on the eale- of steam fron 9n tbrouis
1982. slre taxpeyer was requeeted. by the fieLd aud.itor to file
c[-186-a repo.rtq fo:l tbe six yeare ana sucb reports wene Bub-
nitted ot 12/ZV/85. lbe tax ana :-nterest due of $1561606 wae
fully paid on ltrarch !, 1981l. Fenaltiee for fallure t6 tite
ti4ely reports uere 5.npoqed at 2j% vtaer Section rOBF(a)(1)
and. total,Led $28r2O9 for the six years.

Tlre taxpayer has requested abatement of these peaal,ties. ltrre
taxpayer has been in corpriance with aLl applibable lilew Tork
State taxes and bas relied. upon profession-al advice ia itE
tax filllrggr llbere was no u-.ILfur neglect on tbe part of tbe
taxpayer.

Acconti,ngrlr r recouend. abatement of the penaltiee inpoeed
under Section 1O85(a)(1) in tbe amor:nt ot $a8 t&9.
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